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EIVEPEEND SNBCIVISION HOMEOWWER'S ASSOLCIATION INC.

ARTICIE X. -

Furposes and Objects

Beptlon 1. Purpas: = and Ohjects. The purpese for
which thls non“profit Association 1s formed is to gowvern
Riverhend Suldiwvigicn, =itunate in Gunnison County, Calorado,
in acecordancoe with the terms and conditions of the Protective
Cowenants for Riverbernd Subdivisiosn, the Articles of Tneor-
poration and the Bylaws of this Association.

Seckion 2. Compliance. All present or future
owners, tenants, futvre tenants or any other person who
might nse oz occupy the property within said subdivision in
sny manner, are sukject to the regulaticns set forth in
these Bylaws. The mere acquisiticon or rental of any of the
real property within sald subdivizien or the mere act of
oroupancy thereof will =signify that these Bylaws are acceptad,
Tatified and wil) he complied with.

ARTICLE II.

Membership

Sectiosn 1. avtomatle Memborship. The owner of any
lotr within Alverhend sSubdivieion, upon becoming such owner,
shall be entitled and required to be 2 wember of the hssocia-
tion and shall remain & member =f the Assoclation for the
perlod of ownership of such icrt.

Bagtian 2. Kumber of Memhers. There 5hall! be ane
membarship and one wote in the Association for each single
iamily ot within the Subdiwvision, and there shall be two
nemberships and two votes in the Assaclation for each walti-
family "M" Lot as ghown on the official recordad plat of the
Subdivision. Membership in the Agsociation shall be appur-
tanant to the ownership of lots within the subdivision, and
shall be transferred agtematically by a conwveyvance of thah
subdivision lot to the new owner. The Asspeiation has no
right tc controcl. rostriect, or inhihkit the conveyance of any
lotas within Riverbend Subdivi=zicon, and may not claim any

right of first refusal az to such convevance td any hew
DWW E .

Section 3. Transfer: Wo perscn other than‘én OWDET
may he a gember of khe Assccistion and a membership may not
ba treapsferred except in coorection with. the conveyance or
transfer of the subdivision lot; prowvided, howewer, that
such membership may be assigred to the holder of a morigage
as further security for the lozn secured by the lien of the
mortgade holder wpon any sukdivisieon lok.



Section 4. Fersonr. Tho term person [or the purpose
of this Article shall include a corporaticn, partnership,
trust, Jeint venture or other legal entity which has walid
title Lo any subdivigior lot. Any cfficer, director or
partner af puch entity may exercise the membership rights of
the cnkiky and shall furthker be entitled to scxve on the
board of dircectors and as gn officer of the ARsscciation.

Section 5. Tarmibhaition. Such membership shall
terminate without any formal Associatien action whenever
such person ceases to own a subdiviszion lot, bub such
terminatiar shall not relieve or release any such former 1ot
from any liability or obligation incurred under or in any
way cohnected with Riverbend Subdiwvision during the period
2f such ownexship and membership in this Assaciation, ar
impair any rights or remedies which the board of dirsctors
of the Assoclatien or others may have against such former
Swner and member arising ouvt of or in any wey connected with
such ownership and membership and the covenants and ohliga-
tiens incident thereto.

ARTTCLE TTIX.

Mestingy

Sectign 1. Anhual Meeting. The annual meeting of
the sEsoffation shell Be Held on the second Teesday of July
2f each year begining with the year 1976 at the hour of
16:00 a.m. for the purpase of electing directors and for the
transaction of such other business as may praperly come
before the meeting. 2aid annual meeting shall be in a place
as designated by the board of direckors, except that if no
fesigration is made, annual mestings shall be held at the
principal officre af the hssociation.

Eectign 2, Eoecial Meetings. Special meetings may
be called at ary time by the board of directars or uscn a
petition signed by a majority of the mewbers. Ho business
shall be transzacted at a special mecting except as stated in
the netice ualess hy consent of three-fourths of the awners

proesent, either in person or by proxy.

Sectiogn 3. Kotice of Mectings., Meotice of the date,
place and time of the annual weeting, shall be given to each
merber of the Asgociation at least fifteen days vrior thereto,
eitier by delivering such notice to the member personally,
or by malling the same to him by United States mail. IF
mailed, such notice shall ke deemed to be delivered when
deposlted in the United States mail, addraessed to the member

at his address as it appears on the membership register of
the Asscciation, with postage prepaid thereon.

Section 4. Quorum. A majority of the members of
the Assoclation in good standing and in actual attendance in
PRES2N & hy proxy at any annuvsl or specisl mesting of the
Association shall eoastituic a querum at such meeting for
the purpass of transaeting business, If a gquorult bhe present,
the affirpative vote of the majority of the members present
at such resting in perscn or by proxy and entitled to vobe
cn the subject matter zhall be the act of the menbership,
tnless the vete of a greater number is required by the

Articles of Incorporation, »r the laws of the State of
Colarado.



fection 5. voting of Froxies., At all mestings of
the members, a member may wole by proxy oxecuted in writing
by khe mesmber or his doly avkhorivsd aterorney in fack. Suchk
prowy shall be Filed with the =scretarv-treasurer of the
Rssociation befoare or at the “ime of the meeting. No proxy
shall be valid after eleven moatks from the dats of its
execution unless otherwise nrovided in the ProXxy.

Section 6. Cumulative Yoting. Cumulative woting
for directors shall not be allowed.

Section 1. Order of Buasiness. The order of business
at the anpual meeting, and as applicable at any special
meeting shall be as follows:

Foll =all,

Froof of noticc of weeting,

Feading and approval of ary unapvroved minutes,
Reports of officers and commitiees,

Election of directors,

Unfini=shed bu=minrss,

Mew bu=iness,

Adiaurnuent,
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Bection &. Majority of Members, The term "majority
of members" shall mean the owners of more than fifty percent
of the subdivision lots.

ARTICLE IV.

Eoard of Dizectors.

Section le Hunber of Jirectors. The nunber of
directars shall be three (37,

Sectigpn 2, Powers and duties., The board of directors
shall havo the powers and duties recessary for the administra-
tion of the affairs of the Asscciation and for the operation
and mainktenance of the subdivisior. Such powers and duties
shall include, but not he limited to, the following:

{a) To administer and enferce the covenanks,
conditions, resxtrictions, casemepts, wses, limitations,
obligations and all ather orovisiens set forth in the
Protective Covenants of Riverbend Schdivision and the
Articles of Incorporation of this Association.

{b) T establish, maks and enforce campliance
with such reasonable tules 22 may be necessary for the
operation, maintenances, use and aceupancy of the subdi-
rision. Such rules and repulations are subject to
amgndment by the board of directors at any regular ar
special meating. A copy of sach rules and regulaticns
shall be delivered or mailed to each membor promptly
upan the adoptien thereof, and to any prospective lot
purchascr upon rogquesl.

(c] Ta keep in good order, condition, and repair
all of the utility systems, sasements,; roads, streets,
and public areas within the subdivision.

{d} To set the rates Zor use o, .and eqter intn
appropriake agreemnecnts for the usc oF, the Spage

system within the subdivision, and to enforce collection
of rates,



{e} To Eix, determine, leywy and collect the
menthly prorated assessments o ke pald by each of the
owmsrs towards the groass expenses of the entire premises,
and by majarity vote of the board of dfrectoras Lo
adjus=t, Jdecrease or ihcrease the amourt of monthly
asscEsments gver expensces and cash reserves due the
cwmers at the gnd of each ocperating year. To levy and
rollect special agsessments whenever in the opinion of
the board of directors it is necessary to do sa in
crder to meet increased operating or maintenance expensces
or pasts, or additional canmital expenses, or becanse of
emergencies. Such assessments shall be based npon the
expectad costs of complvying with the duties and obligations
of the hssociatrion as set forkh herein, based upon suoch

¢osts in previous years, and the experience nE the
dirsstors,

(f] To collect delinguen® assessments by suit or
otherwisea.

(y] To borrow funds in order to pay for any
expenditura or outlay required and to execute all such
instruments evidencing such indebtedness as the board
of directors may deoem necessary, and swek Indeptednsss
shall be the several chligation of all the owners.

(h] To enter into contracts within the scope of
their duties and powers.

fil] To establish a bank account for the commen
treasury and for all separate fends which ape reguired
or may be deemed advisable Ly the board of directors.

{1 To keep and waintain full and aceurate hocks
and records shewing all of the receipts, expenses or
disburscments and to permle axamination thersof at any
reagonable kime by each of the owners.

(k} To prepare and deliver annually to each owner
a statement showing all reccipks, expenses or disbursements
s1nge the last such statement.

(1} Tao meet at least once each year.

~(m} T engage the personnel necessary for the
malntgnance and operation of the sewer system, if the
game 15 doened necassary by the beard.

_in} In genexal, to carry on the administration of
this Agsocliation and to do all oF those things neccssary

and reasonable in order to carry cut the purposes of
the Assocciation.

Sectiar 3. Tenunre., Each divectar shall hold office
Eorla term oF three years from the date of his election and
until his succwsszor shall have bheen elected and gualificd to

pEfice, subject only to the provigions of Articlc Iv,
Seation 5.

Sactieon 4. Qualificaticon., The directorsz zhall be
menbers of the Agsocidtion.




Section 5. Term of Office. Directars shall be
elected at each annual meeting and shall serve for o term of
three years, as above provided, Provided, however, that at
the organization meeting of the Associatlen, two directors
shall be elected for a term of three years; two directors
shall he elected for a term of two years and two directors
shall be elected for a4 term of one ¥ear. Thereatter, twy
directors shali be elected at sach apnpal mepting to £111
the vacaney of the directors whose horm expires in that
YeaT.

Two members of the board af directors shall bao electaed
by Ehe members owning single Zamilv residertial lots. Cne
nember of the bozrd of direcrors shall be clected by the
members cwning multiple family "&% lots,

Section 6. Elections. Elections for the board of
directors shall be by ballot, elther oral or written, with
the person receiving the highest number of ballots cast for
such director vacancy being declared elected,

Sectien 7. Vacancies. The Lhoard of directors is
enpawered to FI1! any vacancy that may ocour in its own
body, or among the offivers of the Association, and the
person S0 appointed to such office shall hold that office
until the expiratiosn of the cerm of the Person he succends.
Any wacancy shall be £illed in such manner a5 Lo preserve
the representation reflscted in Article IV, Section 5.

Section 2. Compensatisen. HNo direcksr shall bo
ertitled to receive any compensation as a director of fhe
Associstiony provided, howewer, thet he may ke reimbnrsed
fer any actual expenses incurred in the perfurmance of his
duties as such director.

Section 9. Chairman and Secretary-Treasurer. The
president of the Assoclation shall be the chaltran of tle
board of directors and the secretzrv—tressurer of the Assooi-
ation shall be the secretary-treasurer of the bhoard o2
directors.

Section 10, Regular Meetings. The reqular annunl
meeting ol the board of Airectsis shgll be held withoet
other rotice than this Bylaw immediately after, and at the

sama place as, the anneal meebing of the members of the
Azsnciation.

Section 11. Special Meetings. Special moetings of
the board of directors may be called by the president or any
two directors. Such special meeting shall be held at a time
and place designated in the netice of guch meeting,

Seckioan 12. Quorum. A majority of the beard aof
directors, as nrovided ip Bectien 1 of this 2tvticle, shall
constitute a quorum for the traysaction of bizlness at any
meeting of the hoevd of directors. The act of the majority
of the dizectors procent at 2 meeting which a guorum is
Present shall be the 2ct of the board of directcrs, unless
the act of a greater number of directors o required by the
firticles of Incorporation or the skatutes of the State of
Colorade,
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Seckion 13, Motice. HNotice of any reqular meeting
or any special meeting ot the board of dircotors =hall be
given at least ten dayvs previous theroto bv written natige
delivered personally to a Airector or mailed to each direckor
by TUnited States mall at his address as shown on tho member—
ship rell of the Association. Bny directors may walve notice
of any meeting. The attendance of a directar at a meeting
gshall constitute a waiver of notlee of such mesting, except
where a director attends a meeking For the expreased purpose
of objecting to the transaction of any business because the
mestinsg 18 not lawfully called or conwened. Neither the
business to he transacted at, nor the purpose of, any regular

or special meeting of the board of directors need he spegified
in a waiver of notice af such meeting.

Scctkion 14, Action of Directers withouk Mecking. No
action required to be taken, or any action which may be

t2ken, at a meeting of the board of directors, may be taken
without a meeting, unless consent In writing setting forth
the action so taken js executed by not less than two direckors.

Section 15. BRemoval. Whenever it appeacs to the
menbership to bhe in the kbest interests of the Association
that a director be removed from office, such removal can bLe
zffected in the manner szt forth in the statutes of the
State of Colarado.

MRETECLE V.
afffeers

Ecction 1. Mumher. The offigwers of the As=zociatian
shall be a president, a vice president and a cecrstary-
treasurer.  Such other officers apd assistant afficers as
may he deemed necessary may be elected or appointed by the
board of directors. Any wo or more offices may be held by

the same person, except the offices of president and secretary-
ireasurear,

Section 2. Tenurg. The ofificers set forth in
Seotion 1 of Ehis article shall be elected at the annual
neebing of the board of dirxectors of the Asscoiatien and
thall hold affice until the next annual meeting of the board

of direceors and until their suscessors have been elacted
and qualiFied.

Section 3. Gualifiecations. The cfficers, presidene,
vice president, and secretary-treasurer shall be merbers of
Ehe board of dircctors.  Any additional officevs elected or

appointed by the board of directors need nat be members of
the board of directors of the BAssociation.

Section 4. Election. The officers of the Association
shall be elected by the board of directors by ballet, aral
av written, with bthe person recciving the wajavity of the
ballgts cast for such «lfice broing declared elected.

Suetiarn G, Vacangy, A vacancy in any office hecanse
ef the ceath, resignaticn, removal, disgualification or in-
ability to act shall ke filled by the board of directors For
the unexpired portion of the term of that effice.




Scotian 6. Presidenk. The president skall be the
principal executive cfFi¢er of the Asscciatlon and, subject
ko the cuntrol of the board oF directers, shall 1ln general
supervize and control all oF the business and affairs of the
Rsgociation. lie shall, when present, preside at all mestings
of the members and of the board of diroetars. e mav sSign,
with the secretary or any other proper officer af bke Assoria—
Fian thereunto awthorized by the Loard of directors, desds,
sortgages, contracts or other instruments, and in genaral,
shall perform all dvties incidert to the office of the .
president and such ather duties as may be prescribed by the
beard of directors from tipe to time,

sSection 7. Vice President. In the ahsence of the
president, or in the event of hiz death or inability or
refusal to act, the vice president shall perform the duties
of the president, and when so acting, shall have all of the
powers of and be subject te all the restrictians wpon bBhe
president and shall perform such other Autizs as from time
to time may be assigned to him by the preszident or by the
board of directors.

Section §. Secretary-Treasurer. The secrebary-
treasurer shall keep accurate minutes of the shareholdars!
anrl the board of directors! meetings and ahall hawve the care
and custody of the money, fundez, valuable papers and docunents
of the Asgociabion. He shall kagep or fause to be kept a
register of the shareholders of the Associztion and shall be
responsible for the giving of notice of mestings of the
shareholdars or of the board of directors. The Secpratary-
treaszuer shall be the custodian of the recards and of the
sedl of the corporation and skall atlest the affixing of the
seal of the rerporation when so authorized. He shall kenp
accurate hooks of aecount of the fsscciation's transactions,
which shail be the Property of the Agscciatien, and shall
render firancial reports and statsments of condivion of the
hesociation when se requested by the board of dicectors or
president. The aecretary-treasurer shall perform all
duties e¢ommonly incident to his office and guch cther duties
a5 may from time to tim= be assigned to hin by the president.

Section 9. Salaries. Officers of the Association
may recelve salary or compensation for their secvices in
such office, if in the discretion of the board of direetrs,
it is deemed necessary and reascnable.

ARTICLE VI,

contract, Loans, Checks and Deposits, and Books and Hepords.

Section 1. Contracts. The haard of dircceors FLaY
authorize, by rescletion, any officar or cEficers, agent or
agents, to enter into any cortract gr exceute and deliver
any instrument in Lie name of and en hehal £ of the Associatian,

Aanc Suzh authority may be geoueral or confired to specific
instances,



Baction I, Loans. Ho loans shall ke contracted on
behalZ ol the Associition and no evidences o irdebtodness
5hall ke issued in its pame unless anthorized by & resolution
of the poard of direcrors. Such autharity may be general oy
confined to speeific instances.

Section 3, Checks, Prafts, eta. A1l checks, drafts
Orf other orders for payment of monhey, notes, or obhor evidences
of indekbtedness issved in the name of the Asspcisticn shall
be =igned by any of the following officers of the Assoeiatian,

Pregidont
Vige President
Secretary-Treasurer

Soctior 4. Deposits. All Funds of fhe Associatian
rot otherwise employed shall be deposited from time to tine
Lo the credit of the Assaciation in such kanks, trust com-
paries, <r other depozitaries as the board of directors may
elect.

Section 5. Books and Records. The books and rocayrds
of the Association shall be Cpen to inspection by the members,
and their mortgagees, at convenicnt weekday busineas hours
at the office of the Association.

ARTICLE WIT.

Fizcal Yeap

The fiscal year of the Assgoiation shall Begin on the

1st day of January and terminate on the 3let day of Decembeor
of cach year.

ARTICLE VIII.

Seal

The board of directors zshall pravide a corporate seal
which shall ke cirsular in form and shall have insceribed
therecn the name of the Association and the state of ineor-
poration and the word, "SEALY.

ARTICLE IX

Waiver of Notiea

Whenever any notice is required to be given to any
member or director of the Association under the provisions
of these Bylaws or under the provisions of the laws of the
State of Colorade, a waiver thereof in writing, signed by
the person or persons entitled to such notice, whether
before or after the time stated thercin, shall be deemed
egquivalent to the giving of such notice.

ARTICLE X,

-néern i fication of ufficers and Directors

The hssociation shall indemnify every officer or director,
5ils heirs, execuiers angd adrinistrators, against all loss,
costs and oupenss, including counsel fees, reasonably incurred
by him in eotrmecrion with 2Ly action, suit or proceeding to
which he may be made a party hy reason of his being or



having been an officer or director of the hsmociation,
2xcept as te matters as ta which he shwll be f£inally adiudged
in such ackion, auit or proceeding to be liable for grass
regligence or willful misconduckt. TIn the event of a settleo-
rient, indemnificarion shall hbe provided cnly in conmection
with such matters covered by the sertlement as +o which the
Association is advised by eounsel that the person to be
indemnified has not been wulltv of gqross negligence or
willful miscopduct in the perfommance of his duties as suech
offirer or directer in relation to the matter involved. The
foregoing rights shall nobt be exclusive of .other rights to
wvhich much officer or direcrcocr nay be entitled., nil lizhility,
less, damage, costs and expenses incurred oy suffered by the
Aszogciation by reason or arising out of or in connection
with the foregoing indemnificatien provisions shall be
troated and handled by the Association as common expenscs:
provided, however, that nothing inm this Article shall bo
deemed to obligate the Assoclation to indemnify any member
or owner of a subdivision lat who is or has becn an officer
or director of the Associarion with respeect to any duties or
obligatiens assumed or liabilities incurred by him uwnder and
by virtue of the Artiecles of Incorporation or these Bylaws
ds a member or owner of a subdivision lot covered thoreby.

ARTYICLE XTI,

Obligation of the Cwners

cection 1. sssessments. All owners shall be obligated
to pay the monthly assessments imposcd by the Associatien to
meet the common expenses. The assessments shall ke made
according to the number of memberships attributablec to each
lot within the subdivisicn, and shall be fue mantkly in
advance. A member shall ke deemsd to he in good standing
and entitled to vote at any annusl meeting or at a special
meeting of membeors, within Lhe meaning of these Gvlaws, if
and only if he shall have fully psid all assessments made or
levied against him and the subdivisjcon lot cwned by him.

ARTICLE XTI,

Amerdment s

These Bylaws may be altered, amended oT repenled and
new Bylaws adopted by the board of diresters at any raqular
meeting upon an affirmetive vote of not less than two-thirds
nf the cntire membership of the hozard of directors.

SZecrotary-treasurcr



