BYLAWS
QF
SKYLAND COMMUNITY ASSOCIATION,
a Colarado non-profit corporation
ARTICLE

Purpozes and SObjects

Seclion 1. Purposes and Chigcts. The purpose For which this non-profit
corgoration is formed is to govern SKYLARD, INITIAL FILING and subsequent
gxpansions thereof situate in Sunnison County. Coloradn, in agcordance with the terms
and conditions of the Declaration of Mrotective Covenants for SKYLAMD, INITIAL
FILIMG, the Arlicles of Ineorporation and the Bylaws of this As=zociation.

Section 2. Gomglignee, All present or future owners, lenants, future tenants
or any cther persan that might use the facilitics of the subdivision in any manner are
subject to the regulations set forth in these Bylaws. The mere acquisition of any of the
lots of thal project of the mere act of occupancy will signity that these Bylaws are
accepted, ratified and will be complied with.

ARTICLE NN

Membership

Section 1. Autoratic Membership, The ownet of a Yot within SKYLAND,
IMITIAL FILING or subscquent expansiens thersof, upon becoming such owner. shall
ke entitled and required to be a member of the Azsociation and shall ramain a member
far the period of his ownership.

seclion 2, Membership. Membership in the Assosiation shall be as set forth in
the Aricles of Incomporation.

Sectich 3. Transfee. No person other than an owner may be a member of the
Azsociation and a membership may not be transferred except in connection with the
conveyance or transfor of the 1ot tragt, ar unit fo which neambership is appurtenant;
provided, however, that such membership may be assigned to the holder of a motgage
as further security for the loan secured by the lien of a maortgage holder.

seclicn 4. Person. The tenn “person’ for the purpose of membership =hall
include & conporation. partnership, ust, joint venture or other legal entity which has
walid title fo any Igt, tract or unit, Any officer, directar ar parner or such entity may
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exercise the membership rights of the entity and shall further be entitled to serve on the
board of directors and as an officer of the Association.

section 5. Termination. Such membership shall lerminate withoot any formal
corporate action whenever such person ceases to own a lot, tract, or unit, but sugh
termination shall not relieve or release any such fermer lot fror any liability or obligation
incurred under gr in any way connected with Skyland Community Association during the
pering of such ownership and membership in the Association. or impair any rghts or
remedies which the board of directors of the Assaciation or others may have against
such former owner and mermber arsing out of orin any way connected with such
ownership and meambership and the covenants and obligalions incident hereto.

ARTICLE NI

Mestings

Section 1. Annual Meeting. The annual meeting of the Association shall be
held an the second Saturday of July of each year at a timg ko be specified by the board
of directors, commenang in 1992, unless otherwise fixed in 1he notice of such meeting,
At fhe anmual meeting the membership shall elect the board of directore and transact
such other businnss as may propery come hafore it

Section 2. Special Meetings. Special mectings may be called at any lme by
the board of directors or upon a petition signed by a majority of the mambers, Mo
business shalk be transacted at a special meeting except as stated in the notice unless
by consent of three-fourths of the owners present, sither in person or by proxy.

Section 3. Nolice of Meetings. Motice of the date. place and fime of the
annual rmeeting shall be given to each member of the Association at [east ten days pior
therete eilher by delivering such notice to the member perscnally or by mailing the
sanwz o him by Lnited Slates mail. [F mailed, such notice =hall be deemed to be
delivered whan deposited in the Uniled Siates mail, addressed to the member at his
address as it appears on the memborehip register of the Association, with postage
prepaid therean.

sectich 4. Quarutn. A rmajorty of the members of the Associalian in good
standing and in actual attendance in parsen or by proxy at any annual or special
meeting of the Azzociation shall constitube a quanrim at such mesting for e purpose of
transacting business. |f a guorum be prezent, the alirmative voto of the majority of the
rrembers present at such meeting in person andlor by prosy and entitted to vote on the
subject matter shall e the act of the membearship, unless the vole of a greater number
is reguired by the Articles of Incarporation, the laws of the State of Colorado or the
Ceclaration of Protective Covenants for SKEY I AND, INITIAL FILIMNG.
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Section 5 Moting of Proxies. At all meetings of the members, a mamber may
vote by proxy executed in writing by the member or his duly authorized attorney in fact.
Sush proxy shall be fled with the secretary-treasurer of the Association befare or at the
tirme of tho meating, Mo proxy shall be valid after eleven manths from the date of its
gxecution unlgas othenyise provided in the proxy,

Section 8. Crder of Business. The order of business at the annual meeting,
and as applicahle al any special mesting shall be as follows:

Feall call.

Procf of notiee of reeting,

Reading and approval of any unapproved minutes,
Repors of officers and committees,

Eleclion of directors,

Unfinighed husingess,

Mew buziness,

Adjournment.

R L N

Section ¥, Majority of Mambers, The beim “majorily of members" shall mean
the owners of mora than fifty percent of the lots,

ARTICLE W

BEoard of Directors

Section 1. Mumber of Directore. Tho numbor of directars shall be three, which
humber shall include a president, vice president, secretary and treasurer. Each dirccior
shall hold office for three years.

Soction 2. Poweer and Duties. The board of directors shall have the powers
and duties necessary for the administration of the afairs of the Association and for the
gperation and maintenance of a subdivision project. Such powers angd duties shall
include, but not be limited to, the allowing:

{a}  Toadminiztor the design control functions, pursuant 1o Article v of the
Ceclaralion of Protoclive Covenanis for SKYLAND, INITIAL FILING recarded in
Bovuk &74 at page 141 of the records of Gunnison Sounly, Calorado.

{by  Toestablish, and enforce compliance with such reasonahle niles as may
be necessary for the implementation of the funations sef forlh above.

{c] Ta fix, determine, lewy and collect the annpal proratod assossments to be
paid by each of the owners to defray the gross expenses of the entire =ubdivizsion
antd by rmajority vote of the board of directors to adjust, decrease or increase the
amount of the annual assessiments over expenses and cash reseiyes to the
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owners at the end of gach operaling year. Also to levy and collect special
assnssments whenever in the opinion of the board of directars it s neceszary to
do 2o inorder io meet increased aperating or maintenance expenses or costs, or
additional capital expenses, or because of emergencies. Al monthly or other
assessmentz shall bein itemized stalernenl form and shall set forth the detail of
the various expenses for which the assessments are being made.

(d) To gollect delinguent assessments by suil or othervise and lo enjoin or
ek damages from an cwner as s provided in the Declaration and thess
Bylaws.

() T protect and defend the enbire premises from |luss and damage by suit
or sthonwvise,

() To borrow funds in order to pay for any expenditure or outlay required b
execute all such instruments evidencing such indebtedness as the hoard of
directors may deem necessary and such indebtedness shall be the sevaral
obligalion of all ¢f the owners in the same proportion as their interest in the
general common elciments.

()  Teenterinto contracls within the =cope of their duties and powors.

ih) To =slablish a bank account for the comman treasury and for all separate
tunds which arg required or may be deemed advisable by the board of directors.

i) To keep and maintain full and accurate books and records showing all of
the receipts, expenses or dizburserments and to permit examination theroof at
any reasonable time by @ach of the owners, and to cause 8 complete audit of the
biooks and accounts by a competent certilisd public accountant once a year.

i To prepare and delivar annually to @ach owner a staterment showing all
receipts, expenses or dizbursements since the |ast such statement.

(ky  To miet at least once each year.

Sectian 3. Tenure. kach director shall hold office for a term of three years

frarn the date of this election and unilil his succes=ar shall have been clectod and
qualified to office, subject only to the provisions of Article ||, Section 5.

Section 4.  Qualification. The directorg shall be members of the Association

Sechon 5. Term of Cffice. Directors shall be elected at each annwal meeting

and shall serve from a term of three years, as above provided. Provided, however, that
at the arganizational meeting of the Association, one director shall be elected for a temm
of three years; one director shall be elecied for 3 lerm of two years and ane director
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shall be elected for a kerm of one year. Thereaftar, one directar =hall he elected at each
annual meeting to fill the vacancy of the director whose term expires in that year.

section 8. Elections. Elections for the board of directors shall be by ballot,
gither gral or witfen, with the person receiving the highest nimber of ballots cast for
each director vacancy boing declarad olecled,

Seclioh 7. Macancies. The board cfdirectors is empowered to fill any vacancy
that may ocour in its own Body, or among the officers of the Association, and the person
g0 appointad 19 such office shall hold that office wntil the exgpiration of the term of the
person he succeeds.

Section 8. Compenzation. No director shall be entitled to receive any
compensalicn as a director of the Assaoation; provided, howawver, thal he may be
reimbursed for any aciual expenses incumad in the performance of his duties as such
direclor.

Sections.  Chairman and Secretary-Treasurer. The president of the
Association shall be the chairman of the baard of directars and the secratary-treasurer
of the Association shall ke the secretany-lreasurer of the board of direclors.

Section 10.  Reqgular Meetings. The regular annual meeling of the board of
tirettors shall be held without other notice than this Bylaw immediately after, and at the
same place as, the annual meeting of the members of the Association. Additional
regular meetings shall be held quarterly at a time and place to be designated in the
notice of eaid nocting.

Section 11. Special Meelings. Special meetings of tha board of directors may
be talled by the president or any two directors. Such special meeting shall be hald at a
time and place designaled in the notice of such meeting.

Section 12.  Cwarum, A majority of the board of directors, as provided in
Section 1 of this Aricle, =hall consliiuie a quorum for the transaction of business at any
rrezeting of the boasd of directors. The act of the majority of the directors prezent at a
neeeting which a guarum is present shall be the act of the board of directors, unless the
act of a groater number of direstors is required by the Articles of Incaerporation, or the
stalurles of the State of Coloradao,

Section 13, Motice. MWotice of any regular quanedy meeting or any special
reeting of the board of directors shall be given at least three days previous thereta by
written natice delivered personally to a director or mailed to each director by United
States mail at his address as shown on the membership roll of the Association, Any
director may waive notice of any meeting. The attendanca of a direcior at a meeting
shall constitute & waiver of notice of =uch meeling, except where a director attends a
resebing for the expressed purpose of ohjecting ta the ransaction of any business
hecause the meeting is not lawfully called or convened. Neither the business to be

G

Shy ard Bylaws



transacted at, nor the purpose of, any reqular or special meeting of the board of
directors need be specified in a waiver of notice of such meating.

Section 14. Telephone Maricipation. One or more members of the board of
directors may participate in a meeting of the board by means of conference lelephone
Or similar communications equipment by which all persons padicipating in the meeting
can hear oach other at the same time, Such paricipation shatl constitute presence in
perzon at the meeting.

ARTICLE W
Dficers

Section 1. Number. The officers of the Association shall be a president, a vice
prosident and a secretary and treasurer, Such olher officers and assistant officers as

may be desmed necegsany may be elected ar appointed by the board of directors. Any
two ar mere affices may be held by the zame perzon, except the offices of prosident
and secretany.

section 2. Tehure. The officers set forth in Section 1 of this Artcle shall be
&lected at the annyal meeting of the hoard of directors of the Association and shall hold
office until the next annual mecting of the hoard of directors and unfil their successors
hawe been elecled and gualified.

section 3. Lualficaliohs. The officers, presidend, vice president, secretary
and freasurer shall be members of the hoard of directars. Any additional officers
elecled or appointed by tha beard of directors need not be members of the board of
directorz of the Association.

Jection 4. Election. The officers of the fizzociatian =hall be elected by the
board of directers by ballot, oral or verillen. with the person recewing the majonty of the
ballots cast for such office being declaned slected. Lintl such lime as sevenly-live
percent of the total of all lots within the EKYLAND, INITIAL FILING have been conveyeard
te purchasers by Skyland Properties, a Colorade general partnership, it resenes the
right to elect three of the five directars.

Section 5. Vacancy. A vacangy in any office because of the death,
resiqnation, removal, disqualification or inability {o act shall ke filed by the board of
directors for the unexpired portion of the term of that office.

aection 6. President, The president shall be the principal executive afficsr of
the Association and, subjsct to the contral of the bhoard of directars, shall in generat
supervize and control all of the business and affairs of th Association. Ha shall, swhen
present, preside at all meetings of thg members and of the board of directors, He may
sign, with the secretary or any other proper officer of the Aszacialian thereunto
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authorized by the hoard of directors, deeds, maortgages, contrasts or other instruments,
and in general, shall perforn all duties incident to the office of the president and such
other duties a= may be prescribed by the board of directars fram time to time.

Section Y. Wice President. In the absence of the president, or in the evenl of
hiz death or inability or refusal ko act, the vice president shall perform the duties of the
president. and when so acting, shall have all of the power of and be subject to all he
restrictions upen the president and shall perform such other duties as fram time to time
may be assigned to him by the president or by the board of directors.

section 8, Secrefary, The secrelary shall: (a) keep the minutes of the
members’ meetings and of the board aof diregtors” meetingz in one or more books
provided far that purpose; (b see that all notices are fully given in accordance with the
provigions of these bylaws; {c) be custodian of the coporate records and of the seal of
the Association and ses that (he seal of the corporation is affixed o all docoments, the
exccution of which on behalf of the Association under its seal, is duly antharized and
{d} in general, perform all dulics ingident to the office of secretary and such other duties
as fram time to time may be assigned by the president or by the board of directors.

Section & Treasurer. The lreasurer shall: {a) if required by the board of
directors, the treasurer shall give a bond for the faithiul dischargs of his dulies insuch
surm and with such surcty or surcties, ag the board of directors shall determing; (b}
shall be rezponsible for all funds of the Association; regoive and give raceipts for
monies due and payable to the Azzociation from any source whatzoever; deposit all
such monies in the name of the Assooiation in such banks as =hall be =elected in
accordance with the provisions of Arlicle Wl of (hesa Bylaws; sign checks and drafts for
the payiment of corporake funds and (o) in general. perlerm all of the duties as from time
to lime may be assignad to him by the president ar by the board of directors,

Section 10.  Salaries. Officers of the Azzaciation may receive =alary or

compensation for their semnvices in such office, if in the discretion of the board of
directors, it is deemead necessary and reasonable.

ARTICLE I

Contracts, Loans, Checks and Deposits

Section 1. Centractz. The board of directors may authoriza, by resolution, any
officer or officers, agent or agents, o enter into any contract or execute and deliver any
instrurreent in the narme of and behalf of the Association, and such autharity may be
general or confined to specific instancas,

Section 2. Leoans. Mo loans shall be contracted on behalf of the Association
and no evidences of indebtedness shall be issued in ite name ynless autharized by @
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resolution of the board of directors. Such authority rmay be general ar confined to
specific instances.

Section3d. Checks, Drafts. ete. All chechs, drafts or other orders for payment
of money, notes, or other evidences of indehtedness issued in the name of the
Association shall be signed by any fwo of the following officers of the Association:

President

Wice President

Secretary-Treasurer

Managing Agent of the Association, it any.

Section 4.  Deposite. All funds of the Assoomation not stherwise employed shall
ke depasited from time to time to the credit of the Association in such banks, trust
compani=s, ar other depositories as the board of directors may elect.

ARTICLE W
Fiscal Year

The fiscal year of the Association shall begin on the 19 day of January and
terminate an the 31°' day of December of each year.

ARTICLT W
Seal
The board of directors shall provide a carporale seal which shall be cirzular in

forrn and shall have inscnbed thereon the nams of the Association and the state of
inzorporation and the word, "&CEALT

ARTICLE [X

Waiver of Nofice

Whenewver any notice iz required ta be given to any member or director of the
Assoeiabon under the provisions of these Bylaws or under the provisions of the laws of
the Slate of Colorado, a waiver theraaf in wiiting signed by the person or peraons
gntitled o such notica, whethar before or after the time stated therein, shall be desmed
equivalent to the giving of such netice.
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ARTICLE X

Obligation of the Owners

Section 1. Assessments, Except as is otherwise provided in the Declaration
of Protective Covenants for SKYLAND, INITIAL FILING all owners shall be obligated to
pay the annual assessments imposed by the Asscciation ko meet the common
expenzes. The aszzessments shall be dus annually in advance. A member shall be
deemed to be in good =tanding and entited to vote at any annual meeting or at a
spacial meeting of meimbers, within the meaning of these bylaws, if and anly if he shall
have paid all assessments made or lavied againat him and the lot owned by him.

Section 2. Rules and Regulalions. The board of directors shall have the
power to establish, make and enforce compliance with such rules and regulalions as
may be necessary for the operation, use and ceccupancy of the subdivision with the night
te amend the same from time (o time.

ARTICLE Xl
Arendments
These bylaws may be allered, amended or repesled and new bylaws adopted by

the board of directors at any regular meeting upon an affinmative vote of nol less than
twao-thirds of the entire membership of the board of directars,

Adopted July 23, 1991

Charles W, Sweitzer, Jr., Secretary
Skyland Community Associabion
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RESCOLUTION
BOARD OF DIRECTORS
SKYLAND COMMUNITY ASSOCIATION

FEEBRUARY £1, 18893

WHEREAS, the Eylaws of Skyland Community Association, adopted July 29,
1991, provide that such Bylaws may be altered, amendad or repealad by the Board of
Directors at any regular meeting upon an affimativa vote of not less than two-thirds of
the entire memborshig of the Board of Directors; and

WHEREAS, the Board of Directors conducted a regular roeeting of the Board of
Direciors ¢n Febroany 21, 18%8. at which all directors were present; and

THEREFOHRE, it was moved, seconded and unanimously approved (hat Aricle
[l. Sections 1 and 2 be amended to read as follows:

Sectinn 1. Annuoal Mesting. The Annual Meeting of the Association shall
be held during the month of July of each year at a time ta be specified by
the Board of Directors, unlgss otherwize fixed in the notice of such
meeting. At the Annual Meeting the membership shall elect the Board of
LDirectors and transact such other business as may properly come before
it.

* ¥ #

Section 3. Notice of Meeting. Motice of the date, place and Gme of the
Annual Meating shatl be qiven o each member of the Association al least
30 deys prior thereto either by deliveny of sich naotice to the memior
persanally or by mailing the =ame to him by United States mail. If mailed,
guch notice shall be doomed to be delivered when depaosited in the Lnited
States mail addresszed to the memier at his address as it appears on the
membership register of the Association, with postage pre-paid Lheraon.

Approved the 21¥ day of Fabruary, 1998,

Thomas 5. Cax, Secratary
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